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9.0
CONSTRUCTION INDUSTRY SCHEME

9.1
Introduction

The Construction Industry Scheme (CIS) sets out the rules as to how payments to subcontractors for construction work must be handled by contractors in the construction industry.

The scheme applies mainly to contractors and subcontractors in mainstream construction work, however, businesses or organisations whose core activity isn’t construction but which have a high annual spend on construction may also count as contractors and fall under the scheme.  Local authorities such as North Yorkshire County Council are deemed to be contractors. 

Further guidance on the scheme can be found on the HMRC website at the following link https://www.gov.uk/what-is-the-construction-industry-scheme
9.2 Schools and CIS

Changes to the regulations governing the Construction Industry Scheme mean that schools have been excluded from the scheme since 1st April 2007 providing that the works are procured and paid for through the school’s delegated budget.
A payment under a construction contract is not a contract payment if the payment is made by 
the governing body or head teacher of a maintained school as the agent of a local education

authority under section 49(5) (b) of the School Standards and Framework Act 1998. 

9.3
Capital Works

Where capital works are organised by the school (even if there is a contribution from Central Funds) the school will be exempt from the scheme.  

9.4
Further Information

If you have any general queries regarding the implementation of the Construction Industry Scheme please visit:

https://www.gov.uk/hmrc-internal-manuals/construction-industry-scheme-reform/cisr12100
Alternatively, contact the Financial Enquiry Service using the form from the following link NYCC - FES Enquiry Form


